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special test equipment. Reclassifica-
tion of equipment, special tooling, spe-
cial test equipment, or agency-peculiar
property requires prior approval of the
contracting officer or a designee.

(c) Incomplete documentation. If con-
tractors receive transfer documents
having insufficient detail to properly
record the transfer (e.g., omission of
property classification, FSC, unit ac-
quisition cost, acquisition date, etc.)
they shall request the omitted data di-
rectly from the shipping contractor or
through the property administrator as
provided in FAR 45.505-2. The con-
tracting officer shall assist the Govern-
ment Property Administrator and the
receiving contractor to obtain all re-
quired information for the receiving
contractor to establish adequate prop-
erty records.

[656 FR 54815, Sept. 11, 2000, as amended at 66
FR 41806, Aug. 9, 2001]

1845.7101-3 Unit acquisition cost.

(a) The unit acquisition cost shall in-
clude all costs incurred to bring the
property to a form and location suit-
able for its intended use. The following
is representative of the types of costs
that shall be included, when applicable:

(1) Amounts paid to vendors or other
contractors.

(2) Transportation charges to the
point of initial use.

(3) Handling and storage charges.

(4) Labor and other direct or indirect
production costs (for assets produced
or constructed).

(5) Engineering, architectural, and
other outside services for designs,
plans, specifications, and surveys.

(6) Acquisition and preparation costs
of buildings and other facilities.

(7) An appropriate share of the cost
of the equipment and facilities used in
construction work.

(8) Fixed equipment and related in-
stallation costs required for activities
in a building or facility.

(9) Direct costs of inspection, super-
vision, and administration of construc-
tion contracts and construction work.

(10) Legal and recording fees and
damage claims.

(11) Fair values of facilities and
equipment donated to the Government.

(b) Acquisition cost shall include,
where appropriate, for contractor ac-

48 CFR Ch. 18 (10-1-02 Edition)

quired Special Test Equipment, Special
Tooling, Agency-Peculiar Property and
Contract Work-In-Process, related fees,
or a pro rata portion of fees, paid by
NASA to the contractor. Situations
where inclusion of fees in the acquisi-
tion cost would be appropriate are
those in which the contractor designs,
develops, fabricates or purchases prop-
erty for NASA and part of the fees paid
to the contractor by NASA are related
to that effort.

(c) The use of weighted average
methodologies is acceptable for valu-
ation of Material.

(d) Contractors shall report unit ac-
quisition costs using records that are
part of the prescribed property or fi-
nancial control system as provided in
this section. Fabrication costs shall be
based on approved systems or proce-
dures and include all direct and indi-
rect costs of fabrication.

(e) Only modifications that improve
an item’s capacity or extend its useful
life two years or more and that cost
$100,000 or more shall be reported on
the NF 1018 on the $100,000 & Over line.
The costs of any other modifications,
excluding routine maintenance, will be
reported on the Under $100,000 line. If
an item’s original unit acquisition cost
is less than $100,000, but a single subse-
quent modification costs $100,000 or
more, that modification only will be
reported as an item $100,000 or more on
subsequent NF 1018s. The original ac-
quisition cost of the item will continue
to be included in the under $100,000
total. The quantity for the modified
item will remain ‘1’ and be reported
with the original acquisition cost of
the item. If an item’s acquisition cost
is reduced by removal of components so
that its remaining acquisition cost is
under $100,000, it shall be reported as
under $100,000.

(f) The computation of work in proc-
ess shall include all direct and indirect
costs of fabrication, including associ-
ated systems, subsystems, and spare
parts and components furnished or ac-
quired and charged to work in process
pending incorporation into a finished
item. These types of items make up
what is sometimes called production
inventory and include programmed
extra units to cover replacement dur-
ing the fabrication process (production
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spares). Also included are deliverable
items on which the contractor or a sub-
contractor has begun work, and mate-
rials issued from inventory. Work in
Process shall include the unit acquisi-
tion cost of completed end items of
property which otherwise meet the def-
inition of Agency-Peculiar Property,
but which are destined for permanent
operation in space, such as satellites
and space probes.

[66 FR 54815, Sept. 11, 2000, as amended at 66
FR 41806, Aug. 9, 2001]

1845.7101-4 Types of deletions from
contractor property records.

Contractors shall report the types of
deletions from contract property
records as described in this section.

(a) Lost, damaged or destroyed. Dele-
tion amounts that result from relief
from responsibility under FAR 45.503
granted during the reporting period.

(b) Transferred in Place. Deletion
amounts that result from transfer of
property to a follow-on prime contract
or other prime contract with the same
contractor.

(c) Transferred to NASA Center ac-
countability. Deletion amounts that re-
sult from transfer of accountability to
the NASA Center responsible for the
contract, whether or not items are
physically moved.

(d) Transferred to another NASA Cen-
ter. Deletion amounts that result from
transfer of accountability to a NASA
Center other than the one responsible
for the contract, whether or not items
are physically moved.

(e) Transferred to another Government
agency. Deletion amounts that result
from transfer of property to another
Government agency.

(f) Purchased at cost/returned for credit.
Deletion amounts that result from con-
tractor purchase or retention of con-
tractor acquired property as provided
in FAR 45.605-1, or from contractor re-
turns to suppliers under FAR 45.605-2.

(g) Disposed of through plant clearance
process. Deletions other than transfers
within the Federal Government, e.g.,
donations to eligible recipients, sold at
less than cost, or abandoned/directed
destruction.

(h) Other. Types of deletion other
than those reported in paragraph (a)
through (g) of this section such as

1845.7102

those resulting from reclassifications
(e.g. from equipment to agency-pecu-
liar property).

[656 FR 54816, Sept. 11, 2000, as amended at 66
FR 41806, Aug. 9, 2001]

1845.7101-5 Contractor’s privileged fi-
nancial and business information.

If a transfer of property between con-
tractors involves disclosing costs of a
proprietary nature, the contractor
shall furnish unit acquisition costs
only on copies of shipping documents
sent to the shipping and receiving
NASA Centers.

[656 FR 54816, Sept. 11, 2000, as amended at 66
FR 41806, Aug. 9, 2001]

1845.7102 Instructions for preparing
DD Form 1419.

(a) The contractor shall enter the es-
sential information covering Sections I
and II before submission of DD Form
1419, DOD Industrial Plant Equipment
Requisition, to the Industrial Property
Officer (IPO). The IPO shall review
each submission for completeness and
authenticity. Incomplete or invalid re-
quests shall be returned for correction.

(b) When a suitable item is allocated
in Section IV, inspection of the equip-
ment is recommended. Notification of
acceptance or rejection of the item of-
fered must reach NASA within 30 days
after allocation. A copy of the DD
Form 1419, or equivalent format, will
serve as the clearance document to in-
spect the equipment at the storage
site. Note acceptance or rejection of
the item, without inspection or after
inspection in Section VI. If the item is
acceptable, execute Section VII. Cite
the NASA appropriation symbol where
applicable in Section VII.

(c) The IPO shall assign a requisition
number to each DD Form 1419, or
equivalent format request.

(d) Next will be a four-digit entry
comprised of the last digit of the cur-
rent calendar year and the Julian date
of the year. For example, April 15, 1997,
would be written as 7095 (April 15 being
the 95th day of the year). The last
entry will be a four-digit number from
0001 to 9999 to sequentially number req-
uisition forms prepared on the same
date. For example, the ninth requisi-
tion prepared on April 15, 1997, would
be 7095-0009, preceded by the

355



